
Starting to shine
Cryptocurrencies 
may help Hong 
Kong regain its 
place as leader in 
financial services
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Failing the test
Rote learning and 
exam obsession 
leaving children 
ill-equipped for 
future workplaces
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The capital’s future
Beijing population to be capped in 
plan to make it a more liveable city
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‘More to come’
John Size feels 
up-and-coming
D B Pin may be 
the horse for a 
Sprint surprise
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Lawmaker guilty in flags case
Localist lawmaker Cheng Chung-tai was 
found guilty yesterday and fined HK$5,000 for 
desecrating the Chinese and Hong Kong flags 
he flipped over in the Legislative Council last 
year. The Civic Passion lawmaker described 
the case as “ridiculous”. > HONG KONG A4

China launches spy satellites
China successfully put three new 
reconnaissance satellites into orbit using a 
Long March-2C rocket yesterday.  The three 
Yaogan-30 satellites will join a larger probe to 
“monitor electromagnetic signals” and other 
unspecified missions. > CHINA A5

Keep fighting, IS leader urges
Islamic State leader Abu Bakr al-Baghdadi has 
urged followers across the world to wage 
attacks against the West and keep fighting in 
Iraq, Syria and elsewhere. The message was 
his first purported audio communication in 
almost a year. > WORLD A10

DIGEST

CORRUPTION

independence in the 9.6 million 
square kilometres of land in all of 
China or in the whole world,” 
Wang said. “And there must be 
zero tolerance among all Chinese 
people, including 7 million 
Hongkongers.”

Wang, who previously headed
Beijing’s liaison office in Macau, 
promised there would be no 
change in the central govern-
ment’s “unswerving” implemen-
tation of the “one country, two 
systems” policy for Hong Kong.

Wang also called on Hong-
kongers to gain a more “complete,
accurate and deep” understand-
ing of the one country, two 
systems governing principle after 
some “storms”.  

From November last year to
> CONTINUED ON A3

been one of the office’s major res-
ponsibilities,” Wang said at a 
National Day reception for the 
local media yesterday in his first 
public address in his new role.

“We have been doing this, and
we will keep doing it in the future. 
That also includes reaching out to 
friends from different sectors in 
the community, including the 
pan-democrats.”

Wang’s predecessor, Zhang
Xiaoming – now director of the 
State Council’s Hong Kong and 
Macau Affairs Office in Beijing – 
was known for his tough stance 
against critics and considered a 
hardliner by the pan-democrats.

Opposition politicians have

accused his office of interfering in 
local affairs over the past few years
by lobbying lawmakers for the 
administration, coordinating the 
pro-Beijing camp’s strategy and 
mobilising supporters during the 
Legislative Council elections.

However, Wang stressed that
the liaison office had only one 
principle and one goal, no matter 
who was in charge.

He stood firm on the red line
that Beijing has drawn against the 
idea of Hong Kong independence,
warning it was “seriously violating
the laws” and “absolutely 
impossible”. 

“It is impossible, because
there is zero space for Hong Kong 

The new head of Beijing’s liaison 
office in Hong Kong has pledged 
to reach out to “friends” from all 
sectors of the community, 
including the opposition pan-
democratic camp, while warning 
that advocating independence for
the city will not be tolerated.

Wang Zhimin, who took up
the post a week ago, also praised 
Chief Executive Carrie Lam 
Cheng Yuet-ngor for “bringing a 
good atmosphere and new 
hopes” to the city. 

“Liaising widely with different
sectors of the society has always 
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Wang Zhimin welcomes ‘friends’ but takes dim view of independence talk

Liaison chief reaches out to pan-dems
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land supplied in the third quarter 
from July to September.

The city’s home prices, already
the most expensive in the world, 
rose for a 17th straight month last 
month, with the data coinciding 
with a warning from the Monetary
Authority of mounting uncertain-
ties over the residential market.

The home price  index
increased 0.4 per cent to 339, 
according to data released by the 
Rating and Valuation Depart-
ment, indicating faster price 
appreciation. Residential prop-

erty prices have climbed 25 per 
cent since March last year.

Many analysts are predicting
home prices will start to come 
down or at least plateau.

“Price growth will slow in the
coming months,” Donald Choi, 
managing director at Nan Fung 
Development, said.

On Thursday, Hong Kong’s
central bank flagged concerns 
about inflated asset prices, noting 
the outlook was “highly uncer-
tain” amid polarising forces 
ranging from rising interest rates 

and increasing supply to aggres-
sive sales tactics by developers.

“The residential property
market has become buoyant 
again since March, with property 
prices in the secondary market 
surpassing the peak in September 
2015. Transactions in the primary 
and secondary markets also 
picked up,” the Monetary Author-
ity said in its half-yearly monetary 
and financial stability report.

“The rising property prices
stretched housing affordability 
further. Partly as a result, it is more
common for recent homebuyers 
to receive financial support from 
their parents or to take up high 
loan-to-value mortgages pro-
vided by property developers.” 

The report said the recent
property market buoyancy had 
renewed concerns about housing 
affordability, as the income-gear-
ing ratio reached 75 per cent in the
second quarter, much higher 
than the long-term average of 
about 50 per cent since 1996.

In one sign the market is not
losing its lustre, New World Devel-
opment sold 30 out of 50 units at 
its Parkville project in Tuen Mun 
as of yesterday afternoon after 
sales began in the morning.

The government has exceeded its 
annual target of supplying 18,000 
new private homes in Hong Kong 
– with six months to spare.

It provided land for 18,260 flats
in the six months from April to 
September – the first half of the 
current financial year – according 
to figures released yesterday. 

That has given it breathing
space to slow down the supply of 
land in the remaining three 
months of the year, when fewer 
than 2,000 new flats are due to be 
completed.

Three residential sites in Kwun
Tong, Sheung Shui and Kowloon 
Tong would be released for tender
in the next three months, with a 
total capacity of 1,090 flats, devel-
opment minister Michael Wong 
said yesterday. 

An additional 790 units will
come from two projects to be 
released for tender by the MTR 
Corporation and the Urban 
Renewal Authority, raising the 
total supply to 1,880 flats. That is 
about 72 per cent fewer than the 
6,730 units to be constructed on 
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Annual private homes target met in only six months

Anderson Road in Kwun Tong is set for housing. Photo: Dickson Lee

Chief Executive Carrie Lam Cheng Yuet-ngor (centre) with this 
year’s winners of the Spirit of Hong Kong Awards (from left) Theatre 
in the Dark’s Comma Chan Hin-wang, Emily Tang, David Cheung 
Wai-sun, Elli Fu Nga-nei, Chin Pui-chun, honorary professor Robert 

Bauer, Light of Raphael’s Douglas Shum Hong-yuen and Father 
John Wotherspoon. The annual awards, organised by the South 
China Morning Post and announced last night, honour the city’s 
unsung heroes. Photo: Edmond So > FULL REPORT A3

That’s the spirit

his family, according to the report.
Investigators also took aim at 
Sun’s private life and approach to 
work, berating him for being 
“severely bureaucratic” and “lazy 
and inactive”. Sun had become 
“corrupt and degenerate” and 
exchanged money for sex, the 
report said.

At 54, Sun was the youngest
member of the Politburo and was 
widely considered a strong candi-
date to be elevated into its inner 
sanctum, the Politburo Standing 
Committee, at the party’s 
national congress next month. 

But the high-flyer came back
to Earth with his unexpected dis-
missal as Chongqing’s party boss.

He was replaced by Chen
Miner, a protégé of President Xi 
Jinping and the party’s brightest 
political star. Chen is now a shoo-
in for the Politburo and some have
suggested he might even have a 
shot at the Standing Committee.

Sun is the most senior serving
politician to be snared in Xi’s sig-
nature anti-graft campaign, 
which has also purged the presi-
dent’s political rivals and instilled 
discipline and loyalty in the ranks.

He was the second Chongqing
party chief to be ousted in five 
years – flamboyant princeling Bo 
Xilai ruled the metropolis from 
2007 until his dismissal in 2012. 

Bo is serving a life sentence for
corruption but his presence con-
tinues to haunt the city – at least 
according to the party’s discipline 
inspectors.

After an inspection tour in
February, they chastised Sun for 
not having completely rooted out 
the “pernicious ideology legacy” 
left by Bo and his right-hand man,
Wang Lijun. 

The investigation found that
Sun had “abandoned the party’s 
aims, forfeited his political stand 
and seriously trampled on the 
party’s political discipline and 
rules”, Xinhua reported, citing the 
CCDI’s investigation.

Without giving details, the
report said Sun was accused of a 
long list of wrongdoings, from 
nepotism to leaking party secrets.

He had also allegedly abused
his power to benefit others and 
taken huge bribes for himself and 

Former political rising star Sun 
Zhengcai has been expelled from 
the Communist Party and will 
face prosecution, state media 
reported yesterday – two months 
after his shock downfall and just 
weeks before a party leadership 
reshuffle. 

Sun, once seen as a front
runner for the highest reaches of 
political power, was dumped as 
the party boss of the megacity 
Chongqing in July and investi-
gated by party graft-busters for 
“serious violations of party 
discipline”.

Xinhua reported that he had
been stripped of all official titles, 
meaning the former high-flyer 
had been removed from the 25-
member Politburo, the party’s 
powerful decision-making body.

The report said Sun had been
handed over to judicial author-
ities for further investigation, 
meaning that he faces criminal 
prosecution.

Xinhua also said the investiga-
tion uncovered other evidence of 
Sun’s alleged crimes, suggesting 
the inquiry was not over and 
others could be implicated.

Sun’s expulsion was decided
by the Politburo yesterday when it
reviewed the investigation report 
from the Central Commission for 
Discipline Inspection (CCDI) on 
the former Chongqing boss.
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Sun Zhengcai, dumped as Chongqing’s top cadre 
in July, is also removed from Politburo over 
corruption and ‘abandoning the party’s aims’

FORMER HIGH-FLYER 
OUT OF PARTY AND 
FACING PROSECUTION

Sun Zhengcai, 54, had been the 
Politburo’s youngest member.

1.2m
About this many people
have been disciplined
since the start of the
anti-graft campaign
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